


Family offices' most favourite type FoHFs
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Data based on aswers given by five family offices that invest in FoHFs. Chart 2,

FoHFs specialized in non- Other
directional strategies

showed a certain polarization, in fact
25% invest less than 5%, and 25%
more than 25%: “It entirely depends on
the family, their needs and constraints,
their appetite for the asset class”
Szokoloczy-Syllaba underlines and
Pasqualetti remarks, “there is no opti-
mal allocation. The percentage de-
pends mainly on the clients’ future fi-
nancial targets and risk appetite”.
Same concept for Sartogo: “Clients de-
sire a correct risk return profile and oth-
er variables such as liquidity needs,
time horizon, volatility and other to
them important parameters. Once we

Alternative ways used to access to hedge fund returns
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have this information, then we build a
taylor made portfolio which will include
hedge funds accordingly to the above
mentioned parameters”.

Asked about what kind of alternative
investments companies think to in-
crease in the next years commodities
(66.7%), hedge funds (66.7%) and a
certain interest for private equity/ven-
ture capital (33.3%, see Chart 5 page
7). “Private equity could prove to be at-
tractive again as private companies
will find it difficult to access credit and
will look to raise capital to fund their de-
velopments”,  Szokoloczy-Syllaba

6 The first monthly review entirely dedicated to the Swiss hedge fund market



Has the view on HFs by family offices changed after the financial crisis?

Yes, we are reducing
our investments
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Yes, we do not trust
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17%

Source: MondoHedge. Data based on aswers given by six family offices.

No, we will continue
investing in hedge
funds
50%

says, “Entry valuations may turn out to
be incredibly attractive. Timing of entry
will be key though, as we may not be
out of the woods yet, even with all the
noise about the recovery being around
the corner”. “At the moment we favour
private equity and see very interesting
entry levels on one hand due to signif-
icantly lower valuation multiples and
on the other hand due to less compe-
tition in bidding process”, Pasqualetti
remarks, “In Asia we currently see the
biggest opportunities in cleantech and
in Europe we see some great opportu-
nities in distressed asset funds. With a

gradually recovering global economy
private equity has one of the most
favourable risk return profiles”.
Concerning the preferred investment
approaches, the interviewed ex-
pressed the interest for Long/short
Equity. “At the moment we favour
Long/short strategies”, Pasqualetti,
said, and Szokoloczy-Syllaba adds to
“Long/short equity, Event driven, long
and short term trend followers”.
Sartogo concentrated in 2009 his at-
tention on “Convertibles, Multistrategy
with an Asian focus, Long/short equi-
ties and commodities”. m

The type of alternative investments preferred for the years to come
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